
Senator Luther Olsen honored during 
Insight School of Wisconsin reception 

Wisconsin Senator Luther Olsen, a member of 
the Senate Education and Joint Finance commit-
tees, was recently honored in recognition of his 
commitment to Wisconsin students by Insight 
School of Wisconsin, an online public high 
school chartered through the Grantsburg School 
District in northern Wisconsin. 

"Senator Olsen unselfishly serves as a cham-
pion for all Wisconsin students," said Karl 
Peterson, Executive Director of Insight School 
of Wisconsin. "His vision, his leadership and 
his focus on education innovation truly set him 
apart from his colleagues." 

One of the newest education innovations to 
take off is online learning, a trend expected to 
continue over the next decade. According to the 
Sloan Consortium Report, more than one million 
K-12 students attend online courses, a 47 percent 
increase in just two years. 

"Thanks to Senator Olsen's leadership and 

commitment, more students are finding success 
academically," said Peterson, noting that Sena-
tor Olsen actively supported different learning 
options, including online schooling. 

"Senator Olsen always put the needs of stu-
dents first," added Peterson. "I can't think of 
anyone more deserving of this honor." 

***** 
Insight School of Wisconsin is a full-time, 

diploma-granting, online public high school 
made possible through a partnership between 
Grantsburg School District and Insight Schools, 
Inc. To learn more, call 866-800-0027 or visit 
www.insightwi.net . 

About Insight Schools, Inc. — With nine 
schools in eight states, Insight Schools Inc. is 
the nation's leading network of tuition-free, 
diploma-granting, online public high schools. 
To learn more, call 800-975-8006 or visit www.  
insightschools.net . 
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agencies to lapse, or send, money 
to the general fund, but did not 
specify where cuts were to be 
made. In this case, the ability to 
transfer money out of this fund 
meant that less of a cut was made 
elsewhere. 

The LAB was charged with 
conducting a financial audit, 
meaning they were responsible 
for looking at the Petroleum 
Inspection Fee Revenue Obliga-
tions Program financial records 
to see if they were following 
good accounting practices and to 
make sure that nothing seemed 
amiss. According to their report, 
they were satisfied with pro-
gram's accounting. They believe 
that the program administrators 
accurately reflected the fund's 
status. So, then, why write about 
this audit? 

This audit is a good example 
of how money is collected from 
taxpayers, or users, for one 
thing, but ends up being used for 
something else when we trans-
fer money between funds. By 
refinancing the bonds, the state 
had lower debt service payments 
to make, so did not need all the 
money generated by inspection 
fees. We had a couple of choices 
at that point: we could save the 
money in a special account, re-
turn it, not collect as much in the 
future, or use it for some other 
government purpose. As is often 
the case, the legislature and the 
governor chose to use the money 
for other government activities. 
I have been concerned about 
how we move money from one 
fund to another because I want to 
make sure that we are not spend-
ing above our means, which will 
prove unsustainable in the long 
term. These fund transfers allow 
us to do just that and need to end. 
This audit highlights that money 
might be available to transfer, 
but it is our responsibility to start 
making the right choices. 

If you have any questions 
about any of the information I 
have included Or if you have sug-
gestions on other topics or issues 
you would like to learn more 
about, you may call my office 
toll-free at (800) 991-5541; write 
me at P.O. Box 7882, Madison, 
WI 53708; or e-mail me at: Sen. 
Olsena legis.state.wi.us . You 
can also sign up for our newslet-
ter at our website: http://www.  
legis.state.wi.us/senate/sen14/  
news/index.htm. 
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Another budget transfer 
Last month, the Legislative 

Audit Bureau (LAB) released a 
report on an audit they completed 
on the Statement of Changes in 
Assets of the Petroleum Inspec-
tion Fee Revenue Obligations 
Program, the financial arm of 
the Petroleum Environmen-
tal Clean-Up Fund Award, or 
PECFA, Program. While an 
important subject, this audit did 
not receive much attention in the 
media or elsewhere. As a matter 
of background, the Petroleum 
Inspection Fee Revenue Obliga-
tions Program issues bonds and 
other commercial paper to pay 
for PECFA claims. The bonds 
are not general obligation bonds, 
backed by the full faith and credit 
of the state, but rather are rev-
enue bonds backed by $0.2 per 
gallon fee charged on petroleum 
products in Wisconsin. This 
means that rather than general 
tax dollars being used to pay 
for these claims, money from 
the sale of petroleum products 
is expected to cover the costs of 
the PECFA awards. 

In the 2009-10 fiscal year, the 
state refinanced some of the reve-
nue bonds and commercial paper. 
This is not an unusual practice; 
it's much like refinancing a mort-
gage to get a better interest rate 
but paying off the mortgage over 
a longer time. The effect of the 
refinancing was two-fold. First, 
it reduced the amount of the 
fees that were needed to pay the 
PECFA awards. Second, it ex-
tended the period of indebtedness 
for the state. While these were 
the direct effects of the refinanc-
ing, an indirect effect was that 
the state was able to use some of 
the assets for other government 
purposes. 

In the 2009-10 fiscal year, the 
state collected more petroleum 
inspection fees than needed to 
pay the debt service on the bonds 
and other commercial paper it 
issued. During that fiscal year, it 
collected $72.5 million and spent 
$11.2 million of the inspection 
fees on debt service. Of this 
remaining $61.3 million, almost 
$10 million was later used to pay 
PECFA claims, leaving roughly 
$52 million that was transferred 
out of the fund and used for other 
government purposes. As we 
have seen, transferring money 
from one fund to another in the 
budget process has become a rel-
atively common occurrence, but 
it is not without consequences. 

Some of the money was trans-
ferred to the transportation fund 
and some was transferred to the 
general fund as part of the state 
budget. An additional $8 million 
was transferred to the general 
fund to help the Department of 
Commerce meet its lapse require-
ments. The budget required state 

With an eye toward education 
reform that will improve student 
learning, Senator Luther Olsen 
(R-Ripon) will serve as the Chair-
man of the Senate Education 
Committee next session. Olsen 
has served on the committee 
since 2005 and will return to its 
leadership post with his recent 
appointment by Senate Major-
ity Leader-Elect Scott Fitzgerald 
(R-Juneau). 

Improving student learning 
will be the number one focus 
of the committee, according to 
Olsen. He went on to say, "We 
need to carefully look at what 
we ask of schools and make sure 
state mandated requirements on 
schools actually improve student 
learning. If not, we need to be 
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Olsen to chair Senate Education Committee 
Will focus on education reform to improve student achievement 

aggressive about removing these 
mandates and giving schools the 
freedom to make changes to get 
results." Olsen also cited his 
frustration that Wisconsin lost out 
on Race-to-the-Top funds twice 
because our reform efforts were 
too timid and vowed the commit-
tee would not shy away from the 
tough issues. 

In addition to mandate-relief, 
Olsen said he wants to work to 
improve teacher effectiveness, ex-
pand access to choice and charter 
schools, and work with schools 
to help them meet the challenges 
of fewer dollars coming from the 
state at a time when the demand 
for improved student achievement 
is strong. "School officials have 
been watching the state budget for 

the last couple of years, and they 
know that funding for schools 
is going to continue to be tight. 
Now, we need to work together to 
figure out ways for them to meet 
the needs of students with limited 
resources." 

Senator Olsen served as the 
chairman of the Senate Education 
Committee from 2005-2006, and 
has been the ranking minority 
member of the committee since 
that time. During his time in the 
State Assembly, Olsen was the 
chairman of the Assembly Educa-
tion Committee for eight years, 
from 1998 to 2004. He also served 
on the Berlin School Board for 21 
years and has been active in na-
tional education policy groups for 
most of his legislative career. 

Sen. Fitzgerald announces 
Committee Chairs for 2011-12 
Chairs tasked with improving state's 
business climate, helping create private 
sector jobs, bringing real reform to state 

Sen. Scott Fitzgerald (R-Juneau) announced 14 Senate standing 
committees recently for the Legislature's upcoming session. 

"Our Senate Republican caucus has a fantastic range of real-
world experience and job creation, which will be critical as we 
work to make Wisconsin open for business once again. We know 
we have a job to do, and the stakes are too high for the same old 
gridlock and government-as-usual," Fitzgerald said. 

The Committee chairs for the 2011-12 session will be: 
Committee Chair 
• Agriculture, Forestry and Higher Education Sen. Dan 

Kapanke 
• Economic Development, Veterans and Military Affairs Sen. 

Randy Hopper 
• Education Sen. Luther Olsen 
• Energy, Biotechnology and Consumer Protection Sen. Rob 

Cowles 
• Financial Institutions and Rural Issues Sen. Dale Schultz 
• Health Sen. Leah Vukmir 
• Insurance and Housing Sen. Frank Lasee 
• Judiciary, Utilities, Commerce and Government Operations 

Sen. Rich Zipperer 
• Labor, Public Safety and Urban Affairs Sen. Van 

Wanggaard 
• Natural Resources and Environment Sen. Neil Kedzie 
• Public Health, Human Services and Revenue Sen. Pam 

Galloway 
• State and Federal Relations, Information Technology Sen. 

Sheila Harsdorf 
• Transportation and Elections Sen. Mary Lazich 
• Workforce Development, Small Business and Tourism Sen. 

Terry Moulton 
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